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 US Treasury yields rose on the back of strong US employment data 
and developments in the US-China trade war. US President Donald 
Trump announced last week that the US has no choice but to levy 
tariffs on another USD267Bn Chinese goods on top of the tariffs on 
USD200Bn Chinese goods. On average, yields rose 4.42bps WoW.  

 German bund yields were marginally flat with a slight upward bias 
against a backdrop of fresh supply of bunds, higher risk appetite and 
6-month high UK inflation print. The rise was tempered by a sell-off in 
Italian bonds amid higher 2019 fiscal deficit. On average, yields rose 
0.80bps WoW. 

 Japanese bond yields rose as BoJ cut its bond purchases due in 
more than 25yrs to JPY50bn. The Central Bank announced that it can 
tolerate higher gyrations in the benchmark yield as it continues its 
monetary easing. On average, yields rose 0.80bps WoW.  

 Key events that transpired during the week: 
 US Initial jobless claims fell to 201,000  
 UK retail sales: +3% YoY 

 Global oil prices climbed on the back of lower supply from Iran and 
Venezuela. On recent news, Trump asked OPEC to bring down oil 
prices. However, Saudi Arabia and Russia, while both having 
significant excess production capacity, dismissed Trump's statement 
and ruled out an immediate additional increase in crude output. Brent 
rose 0.91% WoW to USD78.80/bbl, while WTI crude rose 2.59% 
WoW to USD70.78/bbl. 

 US equities made new all-time highs despite escalating trade war 
tensions between the US and China. The US is set to impose 10% 
tariffs on USD200Bn Chinese goods by September 24. Likewise, 
China will impose tariffs on USD60Bn US goods at the same time. 
Investors continue to ignore these recent trade war developments as 
they focus on improving economic data. The DJIA closed at 
26,743.50 (+2.25% WoW) while the S&P 500 closed at 2,929.67 
(+0.85% WoW). 

 European equities climbed last week, lifted by positive sentiment for 
stocks globally. UK stocks were also boosted by a weaker pound after 
EU leaders rejected UK PM Theresa May's post-Brexit proposal. PM 
Theresa May also released a statement that the UK is preparing for a 
"no-deal" Brexit. The MSCI Europe closed at 129.56 (+1.83% WoW). 

 Asian equities closed higher despite rising trade tensions as bargain 
hunters snap up beaten-down shares. Market optimism also came in 
on hopes that China will increase economic stimulus to counter the 
effect of higher US tariffs. The MSCI APxJ closed at 529.52 (+1.85% 
WoW). 

Global equities  recovered broadly on the back of strong  economic data releases in US and Europe. In Asia, investors picked up 
beaten-down shares after an optimistic outlook on China's growth. Meanwhile, US, German and Japanese bond yields rose amid 
upbeat employment data in the US, high UK inflation print, and trimming of bond purchases in Japan. Lastly, oil prices climbed amid 
lower supply from Iran and Venezuela. 
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Local equities edged lower on the data regarding the ballooning trade deficit, although data on OFW remittances provided relief. On 
the other hand, local fixed income yields were flat ahead of the BSP Monetary Board meeting. Lastly, the Philippine Peso depreciated 
on lingering worries of high inflation and destruction brought about by Typhoon Ompong. 
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 The Philippine Peso continued to weaken against the greenback as 
fears of persistently high inflation rattled investors, after the 
Department of Agriculture estimated the damage brought about by 
Typhoon Ompong. The USD/PHP pair closed at 54.04 (-0.13% 
WoW). 

 The Euro continued to appreciate aginst the US Dollar driven by 
news that the Italian government wouldn't run a deficit above 1.6% of 
its GDP. This threshold, indicated by the European Commission, 
would be necessary for continued support from supranational 
institutions. The EUR/USD rose to 1.1749 (+1.07% WoW). 

 The Philippine Stock Exchange Index (PSEi) marginally declined 
week-on-week as investors remained concerned over the PH's 
ballooning current account deficit, although positive OFW remittances 
data provided relief for the local bourse. The PSEi closed at 7,383.00 
(-0.41% WoW). 

 Universal Robina Corp. (PSE Ticker: URC) was the best performer for 
the week on renewed foreign interest, as the stock had been heavily 
sold the prior weeks. Meanwhile, Robinsons Land Corp. (PSE Ticker: 
RLC) was the worse performer for the week (-10.14% WoW) as 
investors looked to the other property developers' stocks.  

 Key events that transpired during the week: 

 Security Bank (PSE Ticker: SECB) has issued US$300Mn of 
4.5% Senior Unsecured Notes due September 2023 as a 
drawdown on its US$1Bn Medium Term Note Facility. Proceeds of 
these notes will be used to extend term liabilities, expand its 
funding base, improve liquidity gaps, and to fund investment and 
other general corporate purposes. 

 Metropolitan Bank & Trust Co.'s (PSE Ticker: MBT) Board of 
Directors approved the Php Bond and Commercial Paper Program 
of up to Php100 billion in one or more tranches and tenors of at 
least three months. The Program aims to support the Bank's 
lending activities and to diversify funding sources. 
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 Local fixed income yields were flat ahead of the BSP monetary board 
meeting this week, wherein there is a wide expection of 25-50bps increase 
in the policy rate. On average, yields rose 0.0927 bps week-on-week, with 
the 10-year falling 65.49 bps to 6.9022. 

 Key events that happened during the week: 
 The Bangko Sentral ng Pilipinas (BSP) data showed that July OFW 

remitttances came in stronger-than-expected at 5.2% YoY growth (est. 5.1% 
YoY) to $2.401bn. This brings the YTD cash remittances to $16.580bn 
(+3.0% YoY). In PHP terms, which is a better indication of consumption, 
OFW remittances grew 10.9% YoY in July, resulting in a 7.40% cumulative 
2018 growth. 

 According to the Bangko Sentral ng Pilipinas (BSP), the Philippines' 
overall balance of payments (BOP) posted a surplus of $1.27 billion in 
August 2018, a reversal from the $7 million deficit recorded in August last 
year as the Philippines raised funds from the sale of yen-denominated 
bonds. 
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